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INSTRUMENT FRBFARED BY
VIRGINIA GAS AND OIL BOARD !

ORDER RECORDED UNDER CODE
OF VIRGINIA SECTION 411061.26

VIRGINIA:
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Appalachian Energy Znc. VIRGINIA GAS

AND OIL BOARD

RELIEF SOUGHT: POOLING OF INTERESTS IN A 61.88
ACRE SQUARE DRILLING UNIT
DESCRIBED IN EXHIBIT A HERETO
LOCATED IN THE Mora COAL BED
GAS FIELD AND SERVED BY WELL NO.
Al-233 (G-100A) (herein

"Subject Drilling Unit" ) PURSUANT

TO VA. CODE %5 45.1-361.21 AND

45.1-361.22, FOR THE PRODUCTION OF
OCCLUDED NATURAL GAS PRODUCED FROM

COALBEDS AND ROCK STRATA ASSOCIATED
THEREWITH (herein "Coalbed Methane
Gas" or "Gas")

DOCKET NO.
VGOB-08/07/15-2279

LEGAL DESCRIPTION:

SUBJECT DRILLING UNIT SERVED BY WELL NUMBERED

AE-233 (G-100A) (herein "Well" ) TO BE
DRILLED IN THE LOCATION DEPICTED ON EXHIBIT A,
HERETO
L.G. Kelly, et al
310 Acre Tract
Grundy QUADRANGLE

North Grundy (4AGZSTBRZAL DISTRICT
Buchanan COUNTY, VZRCZNZA

(the "Subject Lands" are more
particularly described on Exhibit A,
attached hereto and made a part hereof)

REPORT OF THE BOARD

FINDINGS AND ORDER

l. Hearing Date and Place: This matter came on for hearing before
the Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m. on July 15,
2008 Southwest Higher Education Center, Campus of Virginia Highlands
Community College, Abingdon, Virginia.

2. Appearances: James E. Kaiser, of Wilhoit
for the Applicant.

and Kaiser, appeared



3. Jurisdiction and Notice: Pursuant to Va. Code 5545.1-361.1 et
~se ., the Board finds that it has jurisdiction over the subject matter.
Based upon the evidence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a meaningful search
of reasonably available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner and/or potential owner,i.e., person identified by Applicant as having ("Owner" ) or claiming
("Claimant" ) the rights to Coalbed Methane Gas, including all Pennsylvanian
aged coals from the top of the Raven, including, but not limited to: Aily,
Raven Jawbone, Tiller, Upper Seaboard, Middle Seaboard, Upper Horsepen,
Middle Horsepen, War Creek, Poco9, Poco 8, Poco 6, Poco 5, Poco 4, Poco 3,
poco 2, Poco 1 and various unnamed coal seams, coalbeds and rock strata
associated therewith (hereafter "Subject Formations" ) in the Subject Drilling
Unit underlying and comprised of Subject Lands; (2) represented it has given
notice to those parties so identified (hereafter sometimes "person(s)"
whether referring to individuals, corporations, partnerships, associations,
companies, businesses, trusts, joint ventures or other legal entities)
entitled by Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the
applitation filed hierein; and (3) that the persons set forth in Bxhibit $-3
hereta hava been identified by Applicant as persons who may be Owners or
Claimants Of Coalbed Methane Gas interests in Subject Formations in the
Subjett Drilling Unit who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
OwnerS/Claimants in Subject Drilling Unit are listed on Bmhibit B. Further,
the Shard has caused notice of this hearing to be published as required by
va. code 5 45.1-361.19.B.whereupon, the Board hereby finds that the notices
given herein satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: 3(one.

5. Dismissals: Mone.

6. Relief Requested: Applicant requests (1) that pursuant to Va.
Code 5 45. 1-361.22, including the applicable portions of 5 45.1-361.21, the
Board pool the rights, interests and estates in and to the Gas in the Subject
Drilling Unit, including those of the Applicant and of the known and unknown
persons natured in Nmhibit B-3 hereto and that of their known and unknown
heirs, executors, administrators, deviseea, trustees, assigns and successors,
both immediate and z'emote, for the drilling and operation, including
production, of Coalbed Methane Gas produced from the Subject Drilling Unit
established for the Subject Formations underlying and comprised of the
Subjeat Lands, (hereafter sometimes collactively identified and referred to
as "wall developmenit and/or operation in the Subject Drilling Unit" ); and,
(2) that thle Board designate Appalachian Bmergy Inc. as the Unit Operator.

7. Relief Granted: The requested relief in this cause shall be and
hereby is granted and: (1) pursuant to Va. Code 5 45.1-361.21.C.3,
Appalachian Bmergy Inc. (hereafter "Unit Operator" or "Operator" ) is
designated as the Unit Operator authorised to drill and operate the well in
Subjedt Drilling Unit at the location depicted on the plat attached hereto as
Bxhibit A, subject to the permit provisions contained in va. Code 5 45.1-
361.27, et ~se ., to 55 4 VAC 25-150 et ~cCg., Gas and Oil Regulations; to 5 4



VAC 25 160 et ~se ., Virginia Gas and Oil Board Regulations and to the Mora
Coal Bed Gas Field Rules established by the Oil and Gas Conservation Board's
Order entered March 26, 1989; all as amended from time to time; and (2) all
the interests and estates in and to the Gas in Subject Drilling Unit,
including that of the Applicant, the Unit Operator and of the known and
unknown persons listed on Exhibit B-3, attached hereto and made a part
hereof, and their known and unknown heirs, executors, administrators,
devisees, trustees, assigns and successors, both immediate and remote, be and
hereby are pooled in the Subject Formations in the Subject Formation in the
Subject Drilling Unit underlying and comprised of the Subject Lands.

Pursuant to the Mora Coalbed Gas Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the following
method for the calculation of production and revenue and allocation of
allowkble costs for the production of Coalbed Methane Gas.

For Free Well Gas. — Gas shall be produced from and allocated to only
the 61.88 acre drilling unit in which the well is located according to
the undivided interests of each Owner/Claimant within the unit, which
undivided interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mineral acreage, when platted on the surface, contained within
the entire 61.88-acre drilling unit in the manner set forth in the Mora
Field Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B 3 has not reached a voluntary agreement to share in the
operation of the Well to be located in Subject Drilling Unit, at a rate of
paymeht mutually agteed to by said Gas Owner or Claimant and the Applicant or
the Uhit Operator, then such person may elect one of the options set forth in
Paragraph 9 below and must give written notice of his election of the option
selected under paragraph 9 herein to the designated Unit operator at the
address shown below within thirty (30) days from the date of receipt of a
copy of this Order. A timely election shall be deemed to have been made if,
on or before the last day of said 30-day period, such electing pei'son has
delivered his written election to the designated Unit Operator at the address
shown below or has duly postmarked and placed his written election in first
class United States mail, postage prepaid, addressed to the Unit Operator at
the address shown below.

9. Election Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Gas Owner or Claimant named in Exhibit B-3
who has not reached a voluntary agreement with the Applicant or
Unit Operator may elect to participate in the well development
and operation in the Subject Drilling Unit (hereafter
"Participating Operator" ) by agreeing to pay the estimate of such
Participating Operator's proportionate part of the actual and
reasonable costs, including a reasonable supervision fee, of the
Well development and operation in the Subject Drilling Unit, as
more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed for Production



Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part of
the Estimated, Completed-for-Production Costs as set forth below
to the Unit Operator within forty-five (45) days from the later
of the date of mailing or the date of recording of this Order.
The estimated Completed-for-Production Costs for the Subject
Drilling Unit are as follows:

Completed-for-Production Costs: 5331,753.00

Any gas owner and/or claimants named in Exhibit B-3, who elect
this option (Option 1) understand and agree that their initial
payment under this option is for their proportionate share of the
Applicant's estimate of actual costs and expenses. It is also
understbod by all persons electing this option that they are
agreeing to pay their proportionate share of the actual costs and
expenses as determined by the operator named in this Board Order.

A Participating Operator's pfoportionate cost hereunder shall be
the result obtained by multiplying the participating operator's
"lntereat within Unit" as set forth herein in the attached
Exhibit B-3 times the Estis)ated Completed-for-Production Costs
set forth above. Provided, however, that in the event a
Participating Operator elects to participate and fails or refuses
to pay the estimate of his proportionate part of the Estimated,
Completed-for-Production Costs as set forth above, all within the
time set forth herein and in the manner prescribed in Paragraph 8
of this Order, then such Participating Operator shall be deemed
to have elected not to participate and to have elected
compensation in lieu of participation pursuant to Paragraph 9.2
herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu of
participating in the Well development and operation in Subject
Drilling Unit under Paragreph 9.1 above, any Gas Owner or
Claimant named in Exhibit 5-3 hereto who has not reached a
voluntary agreement with 'the Unit Operator may elect to accept a
cash bohus consideration of 45.00 per net mineral acre owned by
such person, commencing upon entry of this order and continuing
annually until commencement Of production from Subject Drilling
Unit, and thereafter a royalty of 1/8th of 8/Sths [twelve and
one-half percent (12.5%)] of the net proceeds received by the
Unit Oplerator for the sale of the Gas produced from any Well
developsmnt and operation ccvered by this Order multiplied by
that person's Interest Within Unit as set forth in Exhibit B-3
[for purposes of this Order, net proceeds shall be actual
proceeds received less post-production costs incurred downstream
of the wellhead, including, but not limited to, gathering,
compression, treating, traasportation and marketing costs,
whether performed by Unit Opimrator or a third person] as fair,
reasonable and equitable codpensation to be paid to said Gas
Owner ot Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed
within One hundred twenty (120) days of recording of this Order.



Thereafter, annual cash bonuses, if any, shall become due and
owing on each anniversary of the date of recording of this order
in the event production from Subject Drilling Unit has not
theretofore commenced, and once due, shall be tendered, paid or
escrowed within sixty (60) days of said anniversary date. Once
the initial cash bonus and the annual cash bonuses, if any, are
so paid or escrowed, said payment(s) shall be satisfaction in
full for the right, interests, and claims of such electing person
in and to the Gas produced from Subject Formation in the Subject
Lands, except, however, for the 1/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign its right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant.

9.3. Option 3 — To Share In The Development And OPeration As A Non-
participating person ou A carried Basis And To Receive
Considefation In Lieu Of Cash: In lieu of participating in the
Well development and operation of subject Drilling Unit under
Paragraph 9.1 above and in lieu of receiving a cash bonus
consideiation under parSgraph 9.2 above, any Gas Owner or
Claimant named in Bmbibit B 3 who has not reached a voluntary
agreemeat with the Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
basis (as a "Carried Well Operator" ) so that the proportionate
part of the Completed-for-Production Costs hereby allocable to
such Cairried Well Operator's interest is charged against such
Carried Well Operator's share of production from Subject Drilling
Unit. Such Carried Well Operator's rights, interests, and claims
in and to the Gas in Subject Drilling Unit shall be deemed and
hereby are assigned to the Usit operator until the proceeds from
the salS of such Carried Well Operator's share of production from
Subject Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-hearing
burden reserved in any lease, assignment thereof or agreement
relating thereto covering sech interest) equals three hundred
percent (300%) for a leased interest or two hundred percent
(200%) for an unleased intereSt (whichever is applicable) of such
Carried Well Operator's shake of the Completed-for-Production
Costs allocable to the interest of such Carried Well Operator.
Any Gas Owner and/or Claimant named in Wxhibit B-3 who elects
this option (Option 3) understands and agrees that Completed-for-
Production Costs are the Operator's actual costs for well
development and oper'ation. When the Unit Operator recoups and
recovers from such Carried Well Operator's assigned interest the
amounts provided for above, then, the assigned interest of such
Carried Well Operator shall automatically revert back to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operator shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further costs of such well development
and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be
satisfaction in full for the right, interests, and claims of such
electing person in any Well development and operation covered
hereby and such electing person shall be deemed to have and
hereby does assign his right, interests, and claims in and to the
Gas produced from Subject Formation in the Subject Drilling Unit
to the Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to such
electing person.

10. Failure to Pronerlv Elect: In the event a person named in
RWbibit B-3 hereto has not reached a voluntary agreement with the
Applicant or Unit Operator and fails to elect within the time, in
the manner, and in accordance with the terms of this Order, one of
the alternatives set forth in Paragraph 9 above for which his
interest qualifies, then such pekson shall be deemed to have elected
not to participate in the proposed Well development and operation in
subject Drilling Unit and shall be deemed, subject to any final
legal determination of ownersh'ip, to have elected to accept as
satisfaction in full for such person's right, interests, and claims
in and to the Gas the consideration provided in Paragraph 9.2 above
for which its interest qualifies, and shall be deemed to have leased
and/or assigned his right, interests, and claims in and to said Gas
produced from Subject Formation in Subject Drilling Unit to the Unit
Operator. Persons who fail to properly elect shall be deemed to
have accepted the compensation and terms set forth herein at
Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from Subject
Formation underlying Subject Lands.

11. Default BY Participating peraon: In the event a person named in
Exhibit B-3 elects to participate under Paragraph 9.1, but fails or refuses
to p)y, to secure the payment or to make an arrangement with the Unit
Operator far the payment of such person's proportionate part of the estimated
Completed-for-Production costs as set forth herein, all within the time and
in thie manher as prescribed in this Order, then such person shall be deemed
to have withdrawn his election to parthci.pate and shall be deemed to have
electbd to accept as satisfaction in full for such person's right, interests,
and claims in and to the Gas the consideration provided in Paragraph 9.2
above for which his interest qualifies depending on the excess burdens
attached to such interest. whereupon, aay cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by Unit
Operator within one hundred twenty (120) days after the last day on which
such defaulting pe)son under this Order should have paid his proportionate
part of such cost or should have made satisfactory arrangements for the
paymeht thereof. When such cash bonus censideration is paid or escrowed, it
shall be satisfaction in full for the right, interests, and claims of such
person in and to the Gas underlying Subject Drilling Unit in the Subject



Lands covered hereby, except, however, for any 1/8th royalties which would
become due pursuant to Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in )8shibit
B-3 is unable to reach a voluntary agreement to share in the Well
develcpment and operation in Subject Drilling Unit at a rate of payment
agreed to mutually by said Gas Owner or Claimant and the Unit Operator, and
said person elects or fails to elect to do other than participate under
Paragraph 9.1 above in the Well development and operation in Subject Drilling
Unit, then such person shall be deemed to have and shall have assigned unto
Unit Operator such person's right, interests, and claims in and to said Well,
in Subject Formatiohs in Subject Drilling Unit, and other share in and to Gas
production to which such person may be entitled by reason of any election or
deemed election hereunder in accordance with the provisions of this order
goverhing said elections.

13. Unit Operator (or Operatcr): Appalachian Bnergy Inc. shall be
and hereby is designated as Unit Operator authorized to drill and operate the
well(s) in Subject Formations in Subject Drilling Unit, all subject to the
permit provisions contained in Va. Code $ 5 45.1-361.27 et ~se .; 5% 4 VAC 25-
150 +e ~se ., Gas and Oil Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas
and Oil Beard Regulations; Oil and Gas'onservation Board ("OGCB") Order
establishing the Mora Coal Bed Gas Field Rules entered March 26, 1989; all as
amended from time to time, and all elections required by this Order shall be
communicated to Unit operator in writing at the address shown below:

AI)palachian Bmergy Inc.
P.O. Box 2406
Abingdon, Virginia 24212-2406
Phones (276) 619-4880
A8tns tustin Phillips

14. commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the Well within Subject
Drilling Unit within seven hundred thirty (730) days from the date of this
Order, and shall prosecute the same with due diligence. If the Unit Operator
has nlot so commended and/or prosecuted, then this order shall terminate,
except for any cash sums then payable hereunder; otherwise, unless sooner
terminated by Order of the Board, this Order shall expire at 12:00 p.m. on
the date on which the well covered by this Order is permanently abandoned and
plugg6d. However, in the even at an appeal is taken from this Order, then
the time between the filing of the petition for Appeal and the Final Order of
the Circuit Court shall be excluded in calculating the two-year period
referenced herein.

15. Operator's Lien: Unit Operator, in addition to the other rights
afforded hereunder, shall have a lien and a right of set off on the Gas
estates, rights, and interests owned by any person subject hereto who elects
to paSticipate under paragraph 9.1 in the Subject Drilling Unit to the extent
that costs incurred in the drilling or operation on the subject Drilling Unit
are a charge against such person's interest. Such liens and right of set off
shall be separable as to each separate person and shall remain liens until
the Unit Operator drilling or operating the well(s) has been paid the full
amounts due under the terms of this Order.



16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown
or unlocatable claimants in Subject Drilling Unit whose payments are subject
to the provisions of Paragraph 16.1 herself in the Subject Drilling Unit; and,
the Unit Operator has represented to the Board that there are conflicting
claimants in the Subject Drilling Unit whose payments are subject to the
proviaions of paragraph 16.2 hereof. Th'mrefore, by this Order, the Escrow
Agent named herein or any successor named by the Board, is required to
establish an interdst-bearing escrow acoount for the Subject Drilling Unit
(herein "Escrow Account" ), and to receive and account to the Board pursuant
to its agreement fbr the escrowed funda hereafter described in Paragraphs
16.1 and 16.2:

Eachovia Bank, R.A.
VA7515

P.O. Box 5.4061
Roanoke> VA 2403$

Attentions Judy Barger

16.1. Escrow Provisions For Unknown or Unlocatable Persons: If any
payment of bonus, royalty pa+ant or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with
any fun(5s of the Unit OperatOr and, pursuant to Va. Code 5 45.1-
361.21.D, said sums shall be deposited by the Unit Operator into
the Escrow Account, commenci)0g within one hundred twenty (120)
days of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of' report
format approved by the Inspector, by a date which is no later
than sixty (60) days after the last day of the month being
reported and/or for which funds are being deposited. Such funds
shall be held for the exclusive use of, and sole benefit of the
person entitled thereto until such funds can be paid to such
person(S) or until the Escrow Agent relinquishes such funds as
required by law or pursuant to Order of the Board in accordance
with Va. Code 5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any payment of
bonus, royalty payment, prooeeda in excess of ongoing operational
expenses, or other payment due and owing under this order cannot be
ma'de because the person entitled thereto cannot be made certain due
to conflicting claims of ownerskip andfor a defect or cloud on the
title, then such cash bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment, together with
Participating Operator's Prcportionate Costs paid to Unit Operator
pursuant to Paragraph 9.1 hcireof, if any, (1) shall not be
commingled with any funds of the Unit Operator; and (2) shall,
pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-361.22.A.3 and 45.1-
361.22.A.4, be deposited by the Operator into the Escrow Account
within one hundred twenty (120) days of recording of this order, and



continuing thereafter on a monthly basis with each depesit to be
made by a date which is no later'han sixty (60) days after the last
day of the month being reported and/or for which funds are subject
to deposit. Such funds shall be held for the exclusive use of, and
sole benefit of, the person entitled thereto until such funds can be
paid to such person(s) or until the Escrow Agent relinqaishes such
funds as required by law or pursuant to Order of the Board.

17. Snecial Findings: The Board specifically and specially finds:

17.1. Applicaat is Appalachian Energy znc. Applicant is duly
authorized and qualified to transact business in the Commenwealth of
Virginia;

17.2. Applicant Appalachian Energy znc. has made a delegation of
authority to Appalachian Earns)9y znc. to explore, develop and
maintain She properties and amsets of Applicant, now owned or
hereafter acquired, and Appalac)hian Energy Znc. has accepted this
delegation of authority and agrded to explore, develop acd maintain
those properties and assets, an4 has consented to serve as Coalbed
Nethane Gas Unit Operator fdr Subject Drilling Unit and to
faithfully discharge the duties imposed upon it as Unit Operator by
statute and regulations;

17.3. Applicant Appalachian Energy Znc. is an operator in the
Commonwealth of Virginia, and has satisfied the Board's requirements
for operations in Virginia;

17.4 Applicant Appalachian Energy Znc. claims ownership of gas leases,
Coalbed Nethane Gas leases, and/or coal leases represent'ing 92.03$
percent of the oil and gas interest/claims in and to Coalbed Nethane
Gas and 91.61% percent of the coal interest/claims in and to Coalbed
Methane Ges in Subject Drillin)g Unit; and, Applicant claims the
right to emplore for, develep ahd produce Coalbed Methane Gas from
subject Formations in subjdct Drilling Unit in Bue3ssmSm county,
Virginia, Which Subject Lands 'are more particularly de)scribed in
Exhibit A>

17.5. The estimated total production from Subject Drilling Unit is 375
3$9CG. The estimated amount of reserves from the Subject Drilling
Unit is 375 MNCG;

17.6 Set forth in Exhibit $-3, is the name and last known address of
each Owner or Claimant identified by the Applicant as having or
claiming an interest in the coalbed Nethane Gas in subject Pormation
in Subject Drilling Unit underlying and comprised of Subjiect Lande,
who has not, in writing, leaSed to the Applicant or the Unit
Operator or agreed to voluntarily pool his interests in Subject
Drilling Unit for its development. The interests of the Respondents
listed in Exhibit $-3 comprise 7.97B percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 6.3N percent of
the coal interests/claims in and to Coalbed Methane Gas in Subject
Drilling Unit;



17.7 Applicant's evidence establiahed that the fair, reaslonable and
equitable compensation to be paid to any person in lieu of the
right to participate in the Wells are those options provided in
Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in Emh43zit B-3 hereto the opportunity to z'ecover
or receive, without unnecessa1y expense, such person's just and
fair shaz)e of the production from Subject Drilling Unit. The
granting of the Application and relief requested th(zrein will
ensure to the extent possible the greatest ultimate r'ecovery of
Coalbed Nethane Gas, prevent or assist in preventing tJhe various
types of waste prohibited by statute and protect or assist in
protecting the correlative rights of all persons in the subject
common sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set forth.

18. Nailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the'ecretary of the Board within sixty
(60) days after the date of recording of this Order stating that a true and
correct copy of said Order was mailed wifhin seven (7) days from the date of
its receipt by Unit operator to each Respondent named in Emhibit 'B-3 pooled
by this Ozder and whose address is knewn.

19. Availability of Unit Records: The Director shall provide all
persons not subject to a lease with reasonable access to all z(scords for
subject Drilling Uhit which are submitted by the Unit operator to said
Director and/or his Inspector(s).

20. conclusion: Therefore, the requested relief and all terms and
provisions set forth above be and hereby are granted and IT Is so oEDERED.

21. Appeals: Appeals of this Order are governed by the provisions of
Va. Code Ann. 5 45.1-361.9 which provides that any order or decision of the
Board a)ay be appealed to the appropriate circuit court.

22. Effectite Date: This Order shall be effective as of the date of
the Board's approval of this Application, which is set forth at I)aragraph 1
above.

10



DONE AND EXECUTED this ~ day ogJfia m W, 2009, by a majority of the
Viqpma Gss snd Oil Board 0

DONE AND PERFORMED THIf5 dsy of/4>~ P, 2009, by Order of tbe
IBoard.

STATE OF VIRGINIA
COUNTY OF RUSSELL 8+

Acknowledged on this day o~ , 009, personally
before me a notary public in and for the cosmfonwealth of virginia,
appeared Bradley C. Lambert, heing duly sworn did depose and say that
he is Chairman of the Virginia Gas and Oil Board, and appeared David E.
Asbury, Jr. being duly sworn did depose and say that he is principal
Executive toe this Staff of the Virginia Gas and Oil Board that they
executed the same and were authorised t'.o do so.

~a
174394

My commission espirea: eptember 30, 2009
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DGO-7 Sum@anent
WHLL UMTWmmkTV OWNHt JNDaX

'ALAC8IKAyiC~iY, INC.
AR43S:~1

(1)
"Drill Tract"

Surface:
The~Development Autiwrity OfSuchanan County, Virginia

LG.Xc41y, et al
(Tract 2 -310Acres)

30.71Ac. -49.6334df 61.88Ac.

(2)
L.G.KeQy, et al

17.15Ac. -27.71%cf6138 Ac.

(3)
John W. Pohst,:ct al

Linda C. Lechle 4 Jtlchssd M. Coleman, et al
(Txact 2 -90,94 Ac.)

14.02Ac.-22.66%cf61.88Ac.



Exhibit $-3
AE-233 (G-1OOA)

INTEREST GROSS
WITHIN ACREAGE
UNIT IN'IINIT

W.W. Cetetuau Hehs

Lydia Jane Coleman
10216-BWhite Pelican Way
New Market, MD 21774

H. Claude Pabst Heirs

Meredhh Ellis Jennings
542 Butbrr MiB Rd
Msryville, TN 37803

Richard K Pobst
3760 Lindeil Rd
Las Vagus, NV 89103

Unlessed 0.80yv 0.493

Unleased 2.3'A80

Unleased 120% 0.740

Nancy atberine Pobst-Hooper Unleascd
111Postelle St
CsrssrvBle, GA 30120

120% 0.740

John W. Pobst, Jr. dt Lynda Pobst Unleased
POBI 86
Revere, PA 18953

Virginia 4 Phigiy Linnick Unleased
9324 South Ball Dr

~Veradale, WA 99037

1.20% 0.740

Total srceruatp Unleased

Tend Acrestp Unlcased

7.97%

4.93



Exhibit B-3
AE-251 (E-1%A)

LEASE
STATUS

INTEREST GPSS
WITHIN ACREAGE
UNIT Ibl UNIT

.Coal Estate Ontv

W.W. Coleman Heirs

Lydia Jane Coleman
10216-BWhite Pelican Way
New Market, MD 21774

H. Claude Pobst Heirs

Meredith Ellis Jemings
542 Butler Mill Rd
Maryville, TN 37803

Richard K. Pobst
3760 Lindell Rd
Las Vegas, NV 89103

Unleased 0 84%

Unleased 2.52%

Unloosed 1.26%

0.519

1.558

0.779

Nancy Catherine Pobst-Hooper Unleased
111Postage St
Cartetvlile, GA 30120

John W. Pobst Heirs

John W. Pobst, Jr. dt Lynda Pobst Unleased
PO Box 86
Revere, PA 18953

Virginia dt Phillip Linnick Unleased
4324 South Ball Dr
Veradale, WA 99037

1.26%

1.26%

1 26%

0.779

0.779

0.779

Total P~e Unleased

Total Acreage Unleased

8.39%

5.19



88-24-'89 13:84 FRN+ilhoit 6 Kaiser 423-578-3833 T-353 F882/884 F-665

ExhErH E
AE-233 (C-188A)

COLRMAN / LSCKIS / POINT BRIRS

3 Dorodrr ~Sprague
938 Valley Road NW
Rapid City, Ml 49676-9474

1.13%

14.02

0.701

Lydia Jane Coleman
1021641Whge Pngcan Way

w New Merkat, MD 21774

Alias Maclean Schapp
~ 273 Hkhory Heights Dr

Sridgeville, PA 1 $017

Amy Sllrnbcth Reilly
819Hillcron Cimle
Wtsdbtd, PA 15090

unleased 0,80% OA93

0.493

0.80% 0 493

Daniel L *Annie G, Coleman
200 Selhdbnm Chole
Ashland, KY 41101

leased 2.39% 1.480

Frances Foley
34958 Roberts lane
St. Helens, OR 97051

lamed 2.39% 1480

S. Charles dt Lillian C. Rsrlilt
1 10 Palrview Snoot
Gnmdy, VA 24614

7,18% 4.440

Meredith Sths Jeanlngs
$42 Budar Mill Rd
Maryvlllc, TN 37803

Richard K. Pobst
3760 Lindcg Rd
Las Vcgas, NV 89103

2.39%

unleased 1.20% 0.740



88-24-'5 13:85 FRDFl-Qilhoit & Kaiser 45-578-3833 T-353 F883/884 F-665

Exhmsk E
AE-233 (6o-180A)

LEASE
STATUS

INTEREST GROSS
WITIIIN ACRJIAI2E
UNIT IN UNIT

Nancy Catherine Pabst-HooPer unlessed
A 1 Poaktle StC~ GA 30120

John W. Pabst'Heirs

John W, Pabst, Jr. R Lynds Pabst unleamd
Rox 06

Revem, PA 10953

Virginia dt Phillip Lttmick
/4324 Smnh Sall Dr

Veradale, WA 99037

0.740

1.21P/o 0.740

1.20%o 0.740

COLEMAN / LECKIE / POEST HEIRS

W.W. Coleman Heirs

3 Lydia Jeae Coleman
10216-B While Pelican Way
New Methet, MD 21774

Alke Maclean Schepp
273 Hkttory Heights Dr

/'Sddgertllc, PA 15017

Amy Elizabeth Reilly/'19 Htltuest Circle
Wextbtd, PA 15090

22.66% 14.020

0.519

leased 0.04% 0.519

0,519

Daniel L. A Armie G. Coleman
200 Beikfome Circle/ AshkmL KY 41101

Frances Poky
/ 34950 Robsns Lane

St. Helens, OR 97051

leased 2.52/o

2.52/o

1.55B

1.55S

S, Charks A Lillian C. Rmliff
110Fairvlew Sneet
Gnmdy, VA SI614

leased 7.55% 4.673



88-24-'9 13:85 F8tJJJWilhoit 8 Kaiser 488-578-3833 T-353 F884/884 F-665

EJ188bb8l
hR-888 (6-888A)

ItttlT I IJNtF

3 Mstodhh Jtttis Jeaahtgs unloosed
342 Ibabr MW lbl

TN 37003

2.32'Yo 1.338

JtbhottlK. Pohst
3700 Lindetl lbl

/tns Vt8as, NV $9103

unbased 1.26% 0,779

Naaoy Csthsshte Poba-Hootur unloosed
ll Pantdb 8t

Catstevhte. GA 30120

1,26% 0.779

Joint W. Pohst, Jr.4 Lynda Pabst unbased/ Pt3tto 06
Jtouno, PA 10933

Vhgtaht th Phiaty Unnkk unissued
~ 632SSaea Jtas JJr

Vcsodab, WA 99037

826%

0.779

0.779

INSTRUNENT 8IHDDD3$ DD

RECORDED IN THE CLERK'S OFFICE OF

BUCHANAN COUNTY ON

OCTOBER $3t 2DD8 AT 1I:3%AN

BEVERLY S. TILLERt CLERK
RECORDED BY'KE


